
Handout 17: Preparing for midterm #2 
Ec 82 Economic Development / Prof O’Connell / Fall 2018 

 

The exam will cover weeks 6-9. Below are the concepts we have emphasized in class, on handouts, and 

in assignments. The exam will consist of short questions asking you to explain or apply these concepts. It 

will also include a short essay or two asking you to use these concepts.   

 

1. What is the role of the counterfactual in an impact assessment?  
2. Define internal validity and external validity. What is meant by a threat to internal validity? 
3. Why is a simple difference (treatment vs control) estimate misleading with observational data? 
4. Why is a pre-versus-post (before vs after) estimate misleading when using observational data? 
5. What is a differences in differences estimate? Be able to calculate and interpret one in a 2x2 table. 
6. What is an RCT and why is RCT design viewed as a strong basis for impact assessment?  
7. Why were spillovers important to measure in the Miguel/Kremer “Worms” study? 
8. What does it mean for an assessment to be double blind? Most econ RCTs aren’t: does this matter? 
9. Define the private internal rate of return to education.  

10. What is the typical range of estimated private rates of return to education in developing countries? 

11. Viewing education as an investment, what are the main determinants of the demand for education? 

12. How does the social rate of return to education differ from the private rate of return? 

13. Are education outcomes by age and gender socially optimal in poor countries, according to B/D? 

14. Be ready to cite at least 2 important pieces of evidence that shape B/D’s conclusions on education. 

15. Are parental education decisions for their children privately rational according to B/D? 

16. What education reforms do B/D promote based on their research? 

17. What is behavioral development economics? Describe a recent finding and its policy implications. 

18. In what sense does the classical theory of fertility fail to predict the demographic transition? 

19. How does Becker’s theory of fertility generate the final stage of the demographic transition? 

20. What evidence is there that children are a form of old-age insurance in low-income countries? 

21. Is it appropriate to assume no gender differences in desired fertility in low-income countries?  

22. What is the missing women phenomenon (i.e., what exactly is the puzzle, not what are its causes)? 

23. Did the one-child policy make sense in terms of accelerating human development in China? 

24. Why has global convergence in health standards been more successful than in output per worker? 

25. Are poor households in a nutrition-based poverty trap? 

26. Why do poor households demand fewer preventative health services than they should? 

27. What policies do B/D view as effective in ensuring proper nutrition and health for young children?  


